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London, May 29, 2026 -- Moody's Ratings (Moody's) has today affirmed the foreign-currency long-term
issuer rating of The Currency Exchange Fund NV (TCX, or the Fund) at Aa3. The outlook remains stable.

The affirmation of TCX's Aa3 rating reflects the Fund's solid levels of capital which keeps leverage
moderate as TCX continues to grow its portfolio. Moreover, wide diversification across currencies and
regions mitigates risks from weak asset quality. The rating affirmation also reflects TCX's strong liquidity
buffers which mitigate risks from margin calls on the swap portfolio. The very strong member support for
TCX from highly rated shareholders, demonstrated through a track record of capital injections, is also a
factor supporting the affirmation of the Aa3 rating.

The stable outlook reflects our view that TCX will maintain solid capital and liquidity buffers, while continuing
to grow its portfolio moderately over the medium term. Interest from existing and potential new shareholders
in its products is expected to remain strong. TCX aims to broaden its transformational impact through
support to development finance institutions, with a particular focus on climate adaptation, sustainable
infrastructure and sovereigns.

RATINGS RATIONALE
RATIONALE FOR AFFIRMING THE Aa3 RATING

The first factor supporting the affirmation of the Aa3 rating is TCX's solid levels of capital which keeps
leverage moderate and favourable relative to peers as the Fund continues to grow its portfolio. Furthermore,
TCX's wide diversification and extensive use of hedging mitigate risks from weak asset quality given its
focus on illiquid emerging market currencies, while its prudent risk management policies provide material
support to the credit profile.

TCX's primary portfolio rose to $6.2 billion as of end-2025, compared to $4.3 billion in 2023, an indication of
the relevance of its products. Despite significant growth, our estimate of TCX's leverage declined to around
174% in 2025, from around 209% in 2024, as a sharp rise in 2025 profits and the part activation of the
second Capacity Facility from the European Commission (EC) added to equity. With respect to TCX's
leverage, we consider the Fund's class A shares which are redeemable albeit under very strict conditions,
and the long-dated convertible subordinated loans (CSLs) provided by governments as equity. Moreover,
we take the notional net value of its primary and hedging portfolio as development assets.

At the same time, TCX's internal capital ratio rose to 28% of risk weighted assets in 2025, up from 25% in
2024. Hence, it remains well above the 14% liquidation trigger level. We consider that TCX's robust capital
position is capable of supporting substantial future volatility and significant growth. However, TCX's capital
partly comprises non-permanent instruments and includes shareholder redemption options, somewhat
weakening our capital adequacy assessment.

TCX is progressing towards the issuance of new Class D shares — subordinated equity instruments with

preferred dividends and minimal voting rights — which could provide an avenue for governments to become
shareholders, including converting their existing CSLs. However, we don't expect any near-term change to
our capital adequacy assessment as we already treat long-dated CSLs provided by governments as equity,



and the approval process for sovereigns to convert existing CSLs to D shares is likely to be protracted.

The second factor supporting the affirmation of the Aa3 rating is TCX's very strong liquidity buffers which
mitigate risks from margin calls on the swap portfolio. TCX benefits from ample high quality liquid assets
given its conservative investment guidelines, with around 59% of treasury assets invested in Aaa-rated
securities or cash deposits as at end 2025.

Our measure of TCX's available liquid resources to stressed cash outflows stood at 212% at end 2025,
which is higher than most peers. We use TCX's own calculation of stress in our ratio which is stricter than
under our methodology and assumes the worst historical portfolio performance over 12 months, rising
margin calls and shareholder redemptions of 20% of their capital.

The final factor supporting the affirmation is the strong ability and willingness of TCX's shareholders to
provide support, as well as the availability of callable capital in the form of a first-demand €145 million
guarantee from the EC Capacity Facility which benefits from a timely and clear trigger.

There is a long track record of capital injections which have significantly increased useable equity.
Furthermore, new shareholders regularly join the Fund, with African Development Bank (Aaa stable)
recently agreeing to make a $25 million equity investment in TCX, which will support the Fund's strategy to
continue expanding in Africa. In addition, TCX has activated €150 million under the EC's second Capacity
Facility.

RATIONALE FOR THE STABLE OUTLOOK

The stable outlook reflects our view that TCX will maintain solid capital and liquidity buffers, benefitting from
its very prudent risk management and wide diversification, while continuing to moderately grow its portfolio
by around 10-15% per annum over the medium term.

Furthermore, the stable outlook reflects that interest from existing and potential new shareholders in its
products will remain strong supported by growing recognition among development finance institutions that
local currency lending delivers greater development impact than leaving borrowers exposed to currency
risk.

TCX aims to broaden its transformational impact through support to development finance institutions, with a
particular focus on climate adaptation, sustainable infrastructure and sovereigns. This is fully aligned with
the interests of its shareholders. In 2025, TCX closed 5 public sector transactions and 20 deals in the
renewable energy arena.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE (ESG) CONSIDERATIONS

TCX's positive ESG Credit Impact Score (CIS-1) indicates that the credit rating is higher than it would have
been in the absence of ESG considerations. This primarily reflects TCX's very strong governance
framework, including its financial strategy and risk management, and credibility of management. Our
assessment also reflects the very limited environmental and social risks faced by TCX. In addition, very
strong backing by shareholders provides material support to the rating.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATING

There could be upward pressure on the rating if TCX substantially raises its business volumes beyond our
baseline for continued moderate growth, while maintaining its strong capital and liquidity buffers. In
particular, growing its offering to sovereigns could provide significant expansion opportunities. Such a
scenario would likely require additional capital from new and/or existing shareholders. A substantial
extension to the maturity of the capital instruments could also support a higher rating.

There could be downward pressure on the rating in a scenario of much higher leverage. This could result
from TCX being unable to materially hedge its exposures or from sharply deteriorating asset performance,
coupled with evidence that shareholders were unwilling to provide additional capital. In a remote scenario,
TCX's capital levels would approach the trigger levels at which shareholders would have to decide on the



voluntary winding-down of the Fund.

The principal methodology used in this rating was Multilateral Development Banks and Other Supranational
Entities published in February 2024 and available at https://ratings.moodys.com/rmc-documents/414557.
Alternatively, please see the Rating Methodologies page on https://ratings.moodys.com for a copy of this
methodology.

The net effect of any adjustments applied to rating factor scores or scorecard outputs under the primary
methodology(ies), if any, was not material to the ratings addressed in this announcement.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols
and Definitions can be found on https://ratings.moodys.com/rating-definitions.

For any affected securities or rated entities receiving direct credit support/credit substitution from another
entity or entities subject to a credit rating action (the supporting entity), and whose ratings may change as a
result of a credit rating action as to the supporting entity, the associated regulatory disclosures will relate to
the supporting entity. Exceptions to this approach may be applicable in certain jurisdictions.

For ratings issued on a program, series, category/class of debt or security, certain regulatory disclosures
applicable to each rating of a subsequently issued bond or note of the same series, category/class of debt,
or security, or pursuant to a program for which the ratings are derived exclusively from existing ratings, in
accordance with Moody's rating practices, can be found in the most recent Credit Rating Announcement
related to the same class of Credit Rating.

For provisional ratings, the Credit Rating Announcement provides certain regulatory disclosures in relation
to the provisional rating assigned, and in relation to a definitive rating that may be assigned subsequent to
the final issuance of the debt, in each case where the transaction structure and terms have not changed
prior to the assignment of the definitive rating in a manner that would have affected the rating.

Moody's does not always publish a separate Credit Rating Announcement for each Credit Rating assigned
in the Anticipated Ratings Process or Subsequent Ratings Process.

This rating is solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website https://ratings.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the
related rating outlook or rating review.

The Global Scale Credit Rating(s) discussed in this Credit Rating Announcement was(were) issued by one
of Moody's affiliates outside the EU and is(are) endorsed for use in the EU in accordance with the EU CRA
Regulation.

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the
Moody's legal entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each
credit rating.
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